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REVISION NOTICE #LIHTC-008
Section 2.3 (E-4):  Students
Amendment to (c):

Student households that are single parents with minor children and the parent is not a dependent and the minor child(ren) are not listed as dependents on any other third party tax return, other than a parent of the minor child(ren) in the household . 
NOTE: with respect to the Student Rule of IRC §42, there has been a revision concerning single parents with minor children households.  The revision appears in HR 3648, Mortgage Forgiveness Debt Relief Act of 2007, Section 6, and reads as follows:

SEC. 6. CLARIFICATION OF STUDENT HOUSING ELIGIBLE FOR LOW INCOME HOUSING CREDIT.

(a) IN GENERAL.—Subclause (I) of section 42(i)(3)(D)(ii) of the Internal Revenue Code of 1986 (relating to certain students not to disqualify unit) is amended to read as follows:

‘‘(I) single parents and their children and such parents are not dependents (as defined in section 152, determined without regard to subsections (b)(1), (b)(2), and (d)(1)(B) thereof) of another individual and such children are not dependents (as so defined) of another individual other than a parent of such children, or.’’.

(b) EFFECTIVE DATE.—The amendment made by this section shall apply to—

(1) housing credit amounts allocated before, on, or after the date of the enactment of this Act, and

(2) buildings placed in service before, on, or after such date to the extent paragraph (1) of section 42(h) of the Internal Revenue Code of 1986 does not apply to any building by reason of paragraph (4) thereof.

MHDC will accept this change retroactive to the effective date of 12-20-2007 as an exemption for student households that are single parents with minor children.  MHDC will require that the single parent provide documentation that the parent is not a dependent and the minor child(ren) are not listed as dependents on any other third party tax return, other than a parent of the minor child(ren) in the household . 
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